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Liberty Stable Growth

Liberty Stable Growth is a real-return portfolio focused on capital protection. Comprising of a 
diversified blend of assets, it aims to achieve smoothed returns of CPI plus 5% (gross of fees) 
over the long term, typically three years or longer.
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Who should consider 
investing? 
• Investors with a medium- to long-term investment horizon.

• Risk-averse investors looking for stable monthly returns.

• Investors focused on reasonable and steady long-term growth.

Why invest? 
• The portfolio targets consistent returns with smaller 

month-to-month swings when compared to similar 
multi-asset portfolios.

• While returns are not guaranteed, risk is monitored closely, 
reducing the probability of losses in excess of 10% within a 
12-month rolling period.

• With its straight-forward cost structure, zero performance 
fees and no guarantee charges, it is a cost effective and 
competitive portfolio.

• The portfolio is designed to target real returns in excess of 
inflation over the long term.

What makes it different?
• The portfolio produces low-cost market returns using 

index-tracking building blocks.

• By combining active and tactical risk management 
strategies with these building blocks, the portfolio has the 
ability to generate returns at lower-than-market risk.

• The risk of large capital losses is reduced through modern 
insurance approaches and risk protection techniques.

• Returns are declared monthly in advance using a 
transparent and systematic smoothing approach to reduce 
volatility.

• Pricing on the portfolio is done daily.

The variability of returns over 
time
The graph illustrates the real return target over time, as well as 
the upper and lower spectrum of potential portfolio returns. 
Over the short term, the portfolio can produce a variety of re-
turns whereas the likelihood of achieving the desired outcome 
increases significantly over the longer term. Therefore, the 
portfolio is more likely to achieve its benchmark over a longer-
term horizon. 

Range of Outcomes

Years

Real Returns

Source: Liberty Research

What is the portfolio’s 
objective?

The portfolio aims to achieve benchmark 
real returns over the long term, whilst 
minimising the impact of large capital 
losses. To achieve this objective, the 
portfolio is exposed to growth assets 
using a carefully constructed strategic 
asset allocation. Where necessary, 
tactical asset allocation is deployed to 
minimise capital losses. This combination 
of strategic asset allocation and tactical 
asset allocation allows us to craft a 
solution that focuses fully on achieving 
the desired objective.

 

How do the asset allocation strategies work?

The strategic asset allocation has been structured to ensure 
the portfolio’s exposure to growth assets generate inflation-
beating returns over the long term.
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The tactical asset allocation allows for short-term deviations 
to ensure the portfolio remains exposed to the best perform-
ing asset classes at a particular time. Tactical asset allocation, 
together with other appropriate risk management techniques, 
minimises the impact of large capital losses on the portfolio’s 
returns.

The portfolio is managed as efficiently as possible, making use 
of various index-tracking building blocks. In this way, it offers 
attractive returns combined with competitive investment fees.

Strategic Asset Allocation

Global Bonds 15%

Global Equities 15%

Local Cash 10%

Local Bonds 10%

Local Equities 55%

Source: Liberty Research

How are investors protected? 

Appropriate risk management techniques are used to avoid 
large capital losses when the market experiences a large drop. 
These risk management techniques and tools are used at the 
asset manager's discretion depending on the costing and 
various other aspects involved in protecting the portfolio’s 
assets.

In the illustration, risk management means using derivatives 
and/or other risk management tools to identify and manage 
the risk of investors losing substantial amounts of capital.

What is the purpose of smoothed investment 
returns?
Smoothing refers to averaging returns over a predetermined 
period of time. The idea is to remove some volatility and help 
even out returns. The portfolio also has a limited smoothing* 
element and declares returns monthly in advance. Returns are 
declared based on a formula that incorporates the portfolio’s 
benchmark return and the Return Smoothing Reserve (RSR) 
level.

Monthly Return Calculation:

Monthly Return = Benchmark return + RSR/3

Where:

• The benchmark return is calculated as [(1 + CPI + 5%)^(1/12) 
– 1]

• CPI is the rolling 12-month CPI return at the time of return 
declaration, lagged by three months

The Return Smoothing Reserve is the difference between de-
clared and actual market returns. If the portfolio outperforms 
the benchmark return, the excess performance results in an 
increased Return Smoothing Reserve level, increasing future 
declared returns. This means that investment returns gener-
ated in excess of the benchmark will be held back and allocated 
to the portfolio’s return during times when performance is 
weaker.

*Portfolio smoothing reduces the impact of volatility on an investor’s returns. 
Liberty reserves the right to deviate from this formula in the case of uncertain 
economic conditions. Where required, notice periods and any other measures 
designed to protect the interests of the remaining investors in the portfolio will be 
implemented. This could mean declaring an ad-hoc return (positive or negative) 
as part of the regular monthly return.

The portfolio is managed in line with the Principles and Prac-
tices of Financial Management (PPFM) document published 
on the Liberty website (www.liberty.co.za) and available on 
request from Liberty.

RISK MANAGEMENT

Monitor

Treat

Identify

Evaluate
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Why Liberty?
At Liberty, our passion is to make a difference in people's lives 
by enabling them to achieve their financial freedom. This fuels 
our purpose and inspires us to provide a multidisciplinary range 
of investment solutions, all designed to meet the diverse needs 
of our customers during pre- and post-retirement stages. 

The Liberty Approach stems from:

• Expert research capabilities to deliver client centric 
investment vehicles

• A strong balance sheet

• Specialist knowledge and resources that we have 
accumulated over more than 60 years allowing us to 
provide our customers with best-in-class solutions.

Disinvestment terms
Type of Disinvestment Possible Notice Period

Switches and benefit payments 
(death, disability, divorce, retirement, 
retrenchment, resignation) 

None

Any disinvestments or withdrawals of 
more than 20% of an investor’s fund 
value in a three-month period can 
result in notice period conditions

Below R50 million – 30 days

R50 to R200 million – 90 days

Above R200 million – 180 days
 
Source: Liberty Policy





Disclaimer
The information contained in this document does not constitute 
financial, tax, legal or accounting advice by Liberty. Any legal, 
technical or product information contained in this document is 
subject to change from time to time.

This document is a summary of features of the product. Whilst 
every attempt has been made to ensure the accuracy of the 
information contained herein, Liberty cannot be held responsible 
for any errors that may occur.

If there are any discrepancies between this document and the 
contractual terms or, where applicable, any fund rules, the 
latter will prevail. Any recommendations made must take into 
consideration your special needs and unique circumstances. 
Liberty Group Ltd is an Authorised Financial Services Provider in 
terms of the FAIS Act (no. 2409). © Liberty Group Ltd. All rights 
reserved.

Should you require any additional information, please contact 
Liberty directly on +27 (011) 408 2999 or visit our head office at 
the Libridge, 25 Ameshoff Street, Braamfontein, Johannesburg. 
Contact details and complaints resolution procedure:

Contact us 
For more information please contact your accredited Liberty 
financial adviser, broker or the Liberty Corporate support centre 
below.

Liberty Corporate General Contact Centre
t: +27 (0) 11 408 2999
f: +27 (0) 11 408 2264
e:  lc.contact@liberty.co.za
w:  www.liberty.co.za 

Complaints 
Complaints or comments should be directed in writing to:

The Complaints Resolution Manager, Liberty Corporate 
P O Box 2094
Johannesburg
2000
t:  +27 (0) 11 408 2771
f:  +27 (0) 11 408 4440
e:  contactlcb@liberty.co.za 

Alternatively, complaints may be directed in writing to:

The Liberty Group Internal Adjudicator  
P O Box 10499, Johannesburg, 2000
f:  +27 (0) 11 408 4195
e:  internaladjudicator@liberty.co.za 

If your complaint is not resolved to your satisfaction by Liberty, 
you may contact one of the legislative bodies that have been 
tasked to look after your interest

The Ombudsman for Long-Term Insurance 
Physical  address: Third Floor, Sunclare Building, 21 Dreyer Street, 
Claremont, Cape Town,7700 
Postal address: Private bag X45, Claremont, Cape Town, 7735
t:  +27 (0) 21 657 5000 / 0860 103 236
f:  +27 (0) 21 674 0951 
e:  info@ombud.co.za

Financial Sector Conduct Authority (FSCA)
Physical address: 41 Matroosberg Road, Ashlea Gardens,  
Pretoria, South      Africa, 0002  
Postal address: P. O. Box 35655, Menlo Park, 0102 
Contact Centre: 0800 20 37 22
t:  +27 (0) 12 428 8000 
f:  +27 (0) 12 346 6947 
e:  info@fsca.co.za 


