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Japan Equity Fund (USD) Gross of fees 2.2 0.5 2.2 23.4 -9.4 -0.2 -1.6 2.5
Fund Benchmark (USD)3

3 Benchmark prior to 05/2003 was Topix Index.  Benchmark currently Topix Dividends Included Index.

2.0 0.6 2.0 14.0 -9.9 -0.8 -3.5 -1.3
Japan Equity Fund (RAND) Gross of fees 4.7 -3.1 4.7 -8.8 -8.2 4.6 0.2 7.7
Fund Benchmark (RAND) 4.5 -3.1 4.5 -15.7 -8.7 4.0 -1.8 3.7

Fund Highlights and Portfolio Management Activity

● Despite Japanese equities hitting a 15-month high – aided by 
resource-related shares – at the beginning of the year, the Topix 
Index declined 0.7%. Shares were boosted during the first half of 
the month as the dollar traded near a four-month high against the 
yen and growing confidence about the global economy drew inves-
tors to riskier assets. In addition, exports increased in December for 
the first time in 15-months as the strength of Asian demand, particu-
larly from China, bolstered a more positive outlook for electronics-
makers. However, the latter half of the month was less upbeat as 
the central bank kept key interest rates unchanged – to fight defla-
tion – and the S&P threatened to cut Japan’s rating unless the econ-
omy controls its national debt. At a sector level, air transportation 
stocks were the worst performers after Japan Airlines (JAL) filed for 
one of the country’s largest bankruptcies, entering a restructuring 
plan that will shrink Asia’s top carrier. JAL collapsed because the 
government was no longer willing to keep bailing it out.

● The portfolio modestly outperformed during the month as its value 
managers drove returns. Stock selection within financials was a 
notable positive, particularly within banks. Most of the managers 
have increased exposure to the sector on valuation grounds. In a 
reversal of last quarter’s negative performance, JPMorgan was the 
best-performing manager during January. Its continued avoidance 
of the autos sector – one of the worst performers this month – was a 
notable contributor. In contrast, Bayview was the worst-performing 
manager. The growth manager with high exposure to momentum 
stocks detracted as momentum was the largest negative factor for 
its portfolio. 

● In January, GLG was removed from the Fund after being down-
graded by research. 

Monthly Manager Performance

Manager Approach / Process
*Manager 

Performance Russell Analysis
Alliance Bernstein Value + Stock selection was the primary driver, notably within the cyclical and financial 

sectors. Its long standing position to integrated financial services group Orix Cor-
poration was its largest contributor. The company share price soared as it con-
firmed plans to invest 300 billion yen in Chinese finance and infrastructure 
companies over the next three years. 

Bayview Above average earnings 
growth

- - Growth manager Bayview underperformed in an environment that strongly 
favoured value stocks. Stock selection was the primary detractor, particularly 
within technology and industrials.

JF Asset Management Growth - Stock selection, particularly within consumer durable and apparel stocks, was the 
primary hindrance. In contrast, its positions in domestic banks were positive, 
however, insufficiently so to offset losses elsewhere.
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This material does not constitute an offer or invitation to anyone in any jurisdiction to invest in any Russell product or use any Russell services where such offer or invitation is not lawful, or in which the person mak-
ing such offer or invitation is not qualified to do so; or to anyone to whom it is unlawful to make such offer or invitation, and has not been prepared in connection with any such offer or invitation.
This material is not intended for distribution to retail clients. Unless otherwise specified, Russell is the source of all data. Unless otherwise specified, all information contained in this material is current at the time of 
issue and to the best of our knowledge all information presented is accurate, however this cannot be guaranteed. Any opinions expressed are those of Russell Investments Limited and not a statement of fact and 
they do not constitute investment advice and are subject to change.
The value of investments and the income from them can fall as well as rise and is not guaranteed. You may not get back the amount originally invested.
There is no guarantee that any target or projected figures will be met and this information is for illustrative purposes only.  Any simulated figures and estimated figures are for illustrative purposes only. Any past per-
formance figures are not necessarily a guide to future performance. Any reference to returns linked to currencies may increase or decrease as a result of currency fluctuations. Any references to tax treatments 
depend on the circumstances of the individual client and may be subject to change in the future.
Copyright © 2009 Russell Investments Limited
Issued by Russell Investments Limited. Company No. 02086230. Registered in England and Wales with registered office at: Rex House, 10 Regent Street, London SW1Y 4PE. Telephone 020 7024 6000. Autho-
rised and regulated by the Financial Services Authority, 25 The North Colonnade, Canary Wharf, London E14 5HS.
All performance data is sourced from Russell Investments, Confluence, Bloomberg and FactSet. Data as at 17/2/10. Past performance is not necessarily a guide to future performance.

JPMorgan Market - Oriented ++ A nil exposure to autos was the primary driver. The sector detracted on news Toy-
ota was recalling millions of cars as a result of a global safety issue as it 
addressed concerns that could potentially result in civil actions by US authorities. 
Elsewhere, an overweight to banks proved to be beneficial. The manager has 
invested heavily in the sector, believing it had been oversold. 

Lazard Neutral to slightly below 
average valuation, low 

momentum.

Flat The manager ended the month flat as its long standing zero exposure to autos 
proved to be beneficial. In contrast, stock selection within consumer-related and 
materials sectors detracted from performance. However, the manager believes its 
portfolio is well positioned and will prosper going forwards as the global cyclical 
recovery continues.

Manager in transition. -- Manager in transition.

*Manager Attribution Key
Relative Performance vs Fund 

Benchmark Manager Manager Specific Benchmark
++ >1.5% Alliance Bernstein Topix (including dividends) Index
+ 0.25% to 1.5% Bayview Topix (including dividends) Index

Flat -0.25% to 0.25% JF Asset Management Topix (including dividends) Index
- -1.5% to -0.25% JPMorgan Topix (including dividends) Index

- - <-1.5% Lazard Topix (including dividends) Index
Manager In Transition Topix (including dividends) Index

Monthly Manager Performance (continued)
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